
Previous: 7,517.4 PSEi change: 0.88%

High: 7,617.5 Best: AC +6.73%

Low: 7,530.0 2nd best: MER +3.36%

Close: 7,583.5 2nd worst: DMC -2.74%

Val. traded (mn): 3,569.2 Worst: BPI -3.56%

Tenor Change Yield Tenor Change Yield

1 month -0.0087 3.6100 4 years -0.0265 5.8768

3 months -0.4676 3.1574 5 years +0.0141 5.9220

6 months +0.0009 4.0894 7 years -0.3751 6.1463

1 year -0.0038 4.8384 10 years -0.0179 6.7696

2 years +0.0018 5.2054 20 years -0.0164 7.3429

3 years -0.0163 5.0636

Previous Close Previous Close

PHP/USD 53.440 53.425 EUR/USD 1.1364 1.1438

Tenor Change Yield Tenor Change Yield

3 months -0.0131 2.0325 5 years - 2.7413

6 months -0.0030 2.2188 10 years -0.0054 2.8605

2 years -0.0105 2.6059 30 years -0.0056 3.0199

Foreign Exchange

OVERSEAS MARKETS

Most global equities ended higher while the US dollar ended lower, spurred on by optimism about a potential resolution to the US-China trade spat.

Meanwhile, US Treasuries ended slightly higher, with demand driven by caution regarding Italy's proposed fiscal plan and the continuing risk of

contagion from Turkey's currency crisis.
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

Local equities continued its relatively flat streak, but showed some upward bias on positive news that the US and China are resuming talks on trade.

Local fixed income yields fell as the peso showed mild appreciation, after the BSP reiterated expectations that the recent aggressive rate hike will

support the currency.

 The Sugar Regulatory Administration (SRA) will proceed with the auction of 
sumggled sugar from South Korea and Thailand that was seized in the port of 
Manila and Cagayan De Oro costing around Php42.75 Mn and Php8.01 Bn 
respectively. The SRA expects improvement on sugar prices with the onset of a 
new crop season and the auction of the sumggeled sugar. 

 Ayala Land Inc. (PSE Ticker: ALI) is set to raise Php8 Bn, through the 
issuance of fixed rate retial bonds with a tenor of 5 years, to be listed with the 
Philippine Dealing and Exchange Corporation. The said raising is the remaining 
unissued balance of ALI's Php50 Bn debt securities program approved by the 
Securities and Exchange Commission in March 2016. 
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 The local equity index remained flat with a slight upward bias as investors 
became a bit optimistic on the news that U.S. and China are resuming talks on 
the trade war. The Philippine Stock Exchange index rose by 0.88% DoD to close 
at 7,583.52. 

 Local fixed income yields fell, particularly in the long-end of the yield curve, 
more likely because of excess demand and a mild appreciation from the peso. 
On average, yields fell by 8.32bps. 

 The Philippine peso showed mild appreciation despite net foreign selling in the 
equity market and the risk of economic contagion from Turkey. The BSP recently 
reiterated its expectation that the aggressive rate hike in August will help stabilize 
the currency. The PHP/USD weakened by 0.03%, ending at 53.425. 
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 US stocks ended higher as optimism about a potential resolution to the US-China 
trade spat encouraged risk-taking, with news that a bilateral deal that could 
culminate in a November summit between the two countries' heads is in the 
works. The DJIA and S&P 500 closed at 25,669.32 (+0.43% DoD) and 2,850.13 
(+0.33% DoD), respectively. 

 European equities closed slightly lower, with market players fretting about Italy's 
proposed new fiscal plans and possible contagion from Turkey's currency crisis. 
The MSCI Europe closed at 128.39 (-0.08% DoD). 

 Asian equities tracked gains in the US, with risk-on sentiment from a possible 
resolution to the trade war and good US corporate earnings bleeding through to 
most Asian markets. The MSCIE APxJ rose 0.48% DoD, closing at 521.86. 

 US Treasuries ended slightly higher, with the risk of contagion from Turkey's 
currency crisis and the risks posed by the Italian fiscal plan driving demand for US 
government paper. Yields fell 0.63 bps on average. 

 The US dollar slipped after hitting a 13-month high earlier in the week as worries 
about the US-China trade war start to ebb. The DXY lost 0.56% DoD, closing at 
96.101. 
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